
CHART: 
Tax Effect of Grant Proceeds on the Rehabilitation Tax Credit 

 
 
 Grant Proceeds 

Received by Corporation Received by Individual, 
Partnership, LLC or S-Corporation 

Is the Grant a General Welfare 
Grant? 

Yes No 

Are the Proceeds from a Historic 
Preservation Act Grant? 

Yes No 

Are Proceeds from an Urban 
Revitalization Grant? 

Yes No 

Are the Proceeds from a General 
Community Grant? 

Yes No Does the Taxpayer Have 
Dominion and Control Over the 
Grant Proceeds? 

No Yes 

Grant Proceeds are not taxable. 
Taxpayer has no basis. 
Rehabilitation tax credit can not 
be claimed on expenditures 
made with grant proceeds. 

Grant Proceeds are taxable. 
Taxpayer has basis. Rehabilitation 
tax credit can be claimed on the 
expenditures made with grant 
proceeds. 


